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ABSTRACT 

Dr B.R. Ambedkar was a visionary social reformer and economist who dedicated his life to addressing social inequality and promoting 
economic justice. This research paper explores the conceptualisation of the economic-social environment of Dr Ambedkar and its 
relevance to achieving equality, justice, and sustainable development. It examines his views on the interconnected roles of society, the 
state, and institutions in shaping economic progress and social harmony. The study focuses on his efforts to eliminate caste 
discrimination, promote social democracy, and balance individual freedom with state intervention. The study also discusses the proposed 
solutions of Ambedkar for economic stability, including land redistribution, rights of workers, state involvement in economic regulation, 
and technological advancement. The research highlights the continued relevance of his ideas in addressing modern socio-economic 
challenges, demonstrating the lasting impact of his comprehensive approach to social and economic reform. 
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INTRODUCTION 
The economic-social environment theory of Dr Bhimrao 

Ambedkar highlights the vital connection between economic and 

social factors for individual and societal upliftment. According to 

him, the progress of the foundation of a nation lies in upholding 

non-violence, democracy, morality, and religion. He believed that 

social justice, brotherhood, and equality, alongside good conduct, 

education, technological advancements, and a caste-neutral 

division of labour, are essential for the economic and social 

development of a nation. 

Dr Ambedkar argued that a polluted social and economic 

environment negatively affects people, animals, and natural 

resources, which leads to societal imbalance. The economic and 

social environment must be balanced, adequately supplied, and 

equally distributed to support sustainable development. He 

emphasised that development and science are interdependent. 

While development refines human values such as cooperation and 

charity, science provides the external strength for progress. He 

also believed that the success of development depends on the 

collective efforts, leadership, and adaptability of people. When 

communities actively engage in solving problems with 

enthusiasm and a sense of responsibility, progress becomes 

creative, humanistic, and altruistic. 

 

In the context of India, Dr Ambedkar recognised that the social 

and cultural environment plays a protective and positive role in 

economic development. However, he observed that casteism, 

untouchability, and rigid social hierarchies, often reinforced by 

traditional scriptures, polluted the economic and social 

environment, which led to inequalities and divisions. He 

emphasised the importance of education, moral discipline, and 

unity to foster a development-friendly environment free from 

narrow social ties and discrimination. 

 

Dr Ambedkar envisioned a society where social equality and 

brotherhood are upheld through laws and education. He believed 

that imparting moral values and promoting equality could create 

a clean and progressive economic and social environment. For 

him, economic and social development required not just material 

progress but also the protection and strengthening of moral, 

spiritual, and cultural values. 

 

METHOD AND MATERIALS 
The present study is based on a qualitative methodology to 

explore the theory of the economic-social environment of Dr 

Ambedkar. Primary sources, such as the writings of Ambedkar, 

speeches, and legal reforms, were thoroughly examined to 

understand his conceptualisation of economic and social 

harmony. Archival records, including legislative documents and 

historical reports, were analysed to contextualise his ideas within 

the socio-economic challenges of his time. Secondary sources, 

such as books, scholarly articles, and critical studies of the work 

of Ambedkar, were utilised to interpret his theories and assess 

their relevance to modern socio-economic issues. By integrating 

insights from primary and secondary sources, this study provides 

a comprehensive analysis of the vision of Ambedkar for 

achieving equality, justice, and sustainable development through 

a balanced economic-social framework. 

 

Society, State, and Governance in the vision of Dr Ambedkar 

Dr B.R. Ambedkar emphasised that society, state, government, 

and administration form a complex and interdependent system 
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that must work together to ensure justice and equality. He 

advocated for a democratic parliamentary system that upheld 

individual freedom, as he believed freedom was essential for 

industrial and economic development. He stressed the need for a 

highly educated administrative board that included representation 

from Dalit and productive classes. According to Dr Ambedkar, 

the responsibility of the government was to protect marginalised 

groups from exploitation and provide them with security and 

freedom. If governance and administration fail to address societal 

oppression, the effectiveness of democracy becomes 

questionable. 

 

Dr Ambedkar viewed the state as a means to serve individuals and 

society. He argued that the role of the state was to create a social 

system where individuals could live dignified lives, free from 

hunger, insecurity, and exploitation. He believed that natural 

rights, such as the right to property, freedom of expression, and 

the right to choose a profession, were fundamental and should be 

safeguarded by the state. To ensure this, the state must enable the 

establishment of institutions and organisations that support 

economic, political, and social development. However, Dr 

Ambedkar was firmly against governance systems that 

perpetuated hereditary inequalities based on caste and class. He 

advocated for a democratic governance structure that dismantled 

feudal systems, which enabled individuals to pursue livelihoods 

free from caste and class constraints. 

 

Dr Ambedkar viewed inequality as the greatest threat to society. 

He proposed amendments to traditional inheritance rules to 

promote the fair distribution of wealth. While he supported 

personal property and individual freedom, he argued that 

unchecked inheritance led to unequal distribution and created 

obstacles to freedom. Inherited wealth concentrated power in the 

hands of a few, which limits the opportunities for others. By 

amending inheritance laws, he aimed to reduce inequality and 

promote social justice while maintaining individual rights. 

 

Although Dr Ambedkar was an advocate of individual freedom, 

he believed that state intervention was necessary to ensure the just 

distribution of wealth. He drew a distinction between the laws 

governing the production and distribution of wealth and argued 

that while production followed natural laws, distribution was 

shaped by societal rules and customs. He proposed state socialism 

as a means to balance societal interests with individual rights. Dr 

Ambedkar envisioned a system where the state played an active 

role in protecting marginalised groups, promoting education, and 

ensuring equal opportunities for all. Despite his support for state 

intervention, he believed in preserving individual freedoms, 

including the right to education, expression, and enterprise.  

 

He argued that these freedoms were essential for personal 

development and societal progress. However, he insisted that 

individual freedoms must align with the broader interests of 

society and not infringe on the rights of others. For Dr Ambedkar, 

an ideal society was one where state intervention ensured equality 

and justice while individual freedoms fostered innovation and 

growth. This vision of governance, based on equality and justice, 

emphasised the dismantling of social stratification to facilitate a 

transition towards a classless and casteless society. Dr Ambedkar 

believed that a strong and equitable governance system was 

essential to create a democratic society that respected individual 

dignity and fostered collective progress. 

 

The Vision of Social Justice and Equality  

Dr B.R. Ambedkar believed that caste discrimination in the 

division of labour was a fundamental obstacle to the social and 

economic progress of India. He argued that the caste system, 

particularly untouchability, was not only a moral failure but also 

a structural problem that impeded the efficient functioning of 

society. According to him, the rigid caste hierarchy replaced a 

natural and skill-based division of labour with one based on birth, 

trapping individuals in predetermined roles regardless of their 

abilities or aspirations. 

 

In ancient Indian society, as per the analysis of Ambedkar, the 

division of labour was initially skill-oriented and flexible, 

allowing individuals to choose occupations according to their 

aptitude. However, over time, this flexible system transformed 

into an oppressive caste structure under the influence of 

feudalism. The Brahmins, Kshatriyas, and other upper castes 

monopolised knowledge, resources, and opportunities, while 

lower castes, particularly Dalits, were confined to menial and 

degrading tasks. This not only deprived the oppressed castes of 

personal growth but also stunted societal and economic progress. 

Ambedkar emphasised that the caste system undermined the 

principles of equality and democracy. He raised pointed questions 

about the morality of a system that treated millions of people as 

untouchables, whose shadow or sight was considered polluting. 

He saw the caste-based division of labour as a system that 

promoted inefficiency and waste by excluding vast segments of 

the population from participating in skilled labour and economic 

activities. For Ambedkar, this rigid division of labour was one of 

the primary reasons for the stagnation and vulnerability of India 

to external domination. 

 

Mechanisation and industrialisation, from the perspective of 

Ambedkar, provided an opportunity to challenge the caste system. 

The growth of cities and industries created new avenues for 

employment, breaking the traditional caste-based occupational 

structures. Dalits and other marginalised communities began 

migrating to urban areas, where caste identities were less rigidly 

enforced, and access to industrial jobs offered a path toward 

economic independence. Ambedkar argued that education, 

technical training, and access to knowledge were critical to 

dismantling caste barriers in the division of labour. However, he 

recognised that these opportunities were often controlled by the 

upper castes, excluding marginalised communities. Therefore, he 

advocated for systemic reforms, such as reservation policies, to 

ensure that Dalits and other oppressed groups could access 

https://doi.org/10.36713/epra2013


                                                                                                                                                                        ISSN (Online): 2455-3662 
EPRA International Journal of Multidisciplinary Research (IJMR) - Peer Reviewed Journal 
 Volume: 11| Issue: 1| January 2025|| Journal DOI: 10.36713/epra2013 || SJIF Impact Factor 2024: 8.402 || ISI Value: 1.188 

 

 

2025 EPRA IJMR    |    http://eprajournals.com/   |    Journal DOI URL: https://doi.org/10.36713/epra2013-------------------------------1214 

education, jobs, and other opportunities necessary for their 

empowerment. 

 

For Ambedkar, achieving equality in the division of labour 

required more than just economic reforms. He believed that social 

and political changes were equally essential. He envisioned a 

society where individuals were free to choose their professions 

based on merit and interest rather than being confined by the rigid 

dictates of the caste system. To achieve this vision, Ambedkar 

saw the need for a democratic framework that prioritised equality 

of opportunity and dismantled the structural barriers created by 

caste-based discrimination. 

 

The vision of Dr B.R. Ambedkar for social justice and equality 

was fundamentally intertwined with his perspective on the 

equitable distribution of wealth and the social consumption level. 

From a moral standpoint, Ambedkar emphasised that the 

distribution of wealth must be just, ensuring that essential goods 

were available to all, regardless of social standing. He was deeply 

concerned about the plight of the majority who struggled daily for 

basic sustenance, with many unable to access even the most basic 

necessities. For Ambedkar, the true wealth of a nation lay in the 

happiness of its people, and this could only be achieved if the 

economic conditions of the majority were improved. 

 

Ambedkar believed that economic policies should aim at 

increasing human happiness and reducing social inequalities. He 

saw the improvement in the consumption level of society as 

essential for social upliftment. By ensuring that the benefits of 

production were distributed equitably, he argued that the overall 

consumption levels of society could rise, which would lead to 

better living standards. This would create a more just social order 

and foster both mental and material happiness among the people. 

His economic concepts also emphasised the need for reforming 

outdated systems that sustained inequality. Ambedkar highlighted 

two primary factors contributing to economic inequality: control 

over the means of production and social inertia. He argued that 

until society moved away from outdated, inefficient systems and 

embraced mechanised production, true economic equality could 

not be achieved. The unequal distribution of land and resources 

exacerbated poverty and inequality, particularly among the 

marginalised groups. He advocated for land reforms, where land 

should be distributed more equitably, especially to the landless 

and lower castes, and for the establishment of large joint capital 

companies to counter the effects of monopolistic systems. 

 

Ambedkar supported individual entrepreneurship but advocated 

for reforms in economic systems, including money-lending, 

landlordism, and industries based on caste. He recommended that 

the state play a crucial role in achieving a more equitable 

distribution of wealth through state socialism, which would 

ensure that the benefits of production would be more broadly 

shared among the population. He also believed that improving the 

social consumption level required dismantling discriminatory 

practices based on caste, which he saw as a significant obstacle to 

economic progress. On a more personal level, Ambedkar’s own 

experiences of caste-based discrimination, even in basic activities 

such as drinking water, shaped his understanding of the depth of 

social injustice. He argued that social reform was crucial for 

economic development, as caste-based inequality held back not 

just individuals but the nation as a whole. Ambedkar recognised 

that the lack of social mobility and the perpetuation of caste 

divisions were significant barriers to raising the overall 

consumption level in society. 

 

In his book Small Holdings in India and Their Remedies (1918), 

Ambedkar pointed out that the unequal distribution of land and 

wealth led to a decline in the standard of living, particularly in 

rural areas. He advocated for land reforms that would provide 

land to the landless, especially from backward and untouchable 

castes. His advocacy for social reform was not just about 

economic policies but also about changing deep-rooted social 

structures. He argued that the caste system was not only morally 

wrong but also economically destructive, leading to 

disorganisation and stunting social progress. 

 

The economic thought of Dr Ambedkar was also shaped by his 

interactions with global economic theories, particularly those he 

encountered while studying in London. His essay Problem of 

Rupee (1926), which critiqued British economic policies in India, 

demonstrated his concern about the unequal distribution of wealth 

and the detrimental impact of colonial economic practices. His 

thoughts on industrialisation, technological progress, and the 

need for economic reforms reflect his broader vision for the 

development of India. 

 

The advocacy for the social equality of Ambedkar extended to the 

welfare of workers. In industrialised regions like Bombay, he 

worked closely with labour unions to improve working 

conditions, secure fair wages, and establish labour rights. His 

socialist leanings were rooted in his belief that economic equality 

could only be achieved when the conditions of the working class 

were improved, and he promoted policies that supported the 

economic upliftment of workers. Ultimately, the vision of 

Ambedkar for social justice and equality was not merely about 

economic policies but about creating a society free from caste-

based discrimination and social inertia. He saw economic 

development as intrinsically linked to social mobility and reform. 

Ambedkar believed that without dismantling the caste system and 

social hierarchies, economic progress would be hollow and 

unsustainable. His thinking laid the groundwork for a vision of a 

society where social justice was not just an ideal but a tangible 

reality, where wealth and opportunities were distributed 

equitably, and where the consumption levels of all people were 

uplifted to ensure a better quality of life for every individual. 

 

Concept, Cause, and Solutions of Economic Crisis 

Dr B.R. Ambedkar identified several interlinked causes for 

economic crises, which were deeply rooted in the social structure 

of India. He argued that casteism, feudalism, untouchability, and 
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exploitation were major impediments to economic progress. 

According to Ambedkar, poverty, low productivity, poor-quality 

production, unemployment, forced labour, and stagnation in 

production techniques were symptoms of a deeper societal issue, 

the caste-based system. The dominance of Brahmins, Kshatriyas, 

and Vaishyas over land and property meant that the majority of 

the population, especially Dalits, were excluded from access to 

these resources. This created a system where economic power 

was concentrated in the hands of a few while the majority 

remained impoverished. 

 

The lack of land rights for Dalits and the widespread social 

oppression they faced led to an imbalance between production 

and consumption. Ambedkar pointed out that the economic 

structure of the country was skewed, landlords reaped the profits 

from agricultural production while the actual laborers, often 

Dalits, struggled in poverty and hunger. In such a system, 

economic growth becomes impossible as long as inequality 

persists. The underdevelopment of the majority also stifled both 

production and consumption, creating a cycle of stagnation. 

 

Furthermore, Ambedkar believed that the social and economic 

problems of the nation were compounded by the intertwining of 

religion with casteism. Caste-based social orders limited 

opportunities for education and economic development, 

especially for the Dalit class. Religion, rather than being a tool for 

upliftment, became an instrument of control and division. 

Ambedkar argued that without breaking these caste-based 

structures, true economic development could never be achieved. 

 

Dr Ambedkar emphasised that a country that is governed by the 

principles of caste or any form of social division is bound to face 

economic crises. He advocated for a society based on equality and 

opportunity for all, stressing that economic development was 

impossible without first achieving social justice. His belief was 

that development should not be confined to the upper castes but 

should encompass all people, including the oppressed classes, 

such as Dalits. Only when true equality was established could 

India move towards economic stability. 

 

The Solutions for Economic Stability 

The approach to solving the economic crisis of Ambedkar was 

rooted in systemic and revolutionary changes. He did not believe 

that merely adjusting the economic system within the existing 

social order would yield meaningful results. Instead, he advocated 

for a complete transformation of the social and economic 

landscape. 

1. Land Redistribution: Ambedkar proposed that land 

should be distributed to those who worked on it, 

particularly the farmers. He saw land ownership as the 

primary means of empowering the working class and 

believed that production should be oriented towards 

meeting the needs of the farmers rather than the luxury 

of landlords. This redistribution would help eliminate 

economic inequality and provide a foundation for 

economic growth. 

2. Labor and Property Rights: Dr Ambedkar called for 

the empowerment of workers by granting them rights to 

form unions, fix wages, and ensure welfare measures 

like holidays, healthcare, and pensions. He believed that 

only through collective bargaining could workers secure 

their rights and overcome the oppressive economic 

structures that kept them in poverty. Ambedkar 

understood that the rights of the workers must be 

protected by law to prevent exploitation by capitalists. 

3. Government Intervention: To address the systemic 

problems created by casteism and feudalism, Ambedkar 

advocated for strong state intervention. He argued that 

the state should regulate income distribution, ensure 

equitable access to resources, and dismantle social 

structures that perpetuated inequality. The role of 

government was to curb the exploitative practices of the 

upper classes and enforce social and economic reforms. 

4. Scientific and Technological Progress: Ambedkar was 

a proponent of industrialisation, mechanisation, and 

technological advancement. He believed that scientific 

progress and education were essential for breaking free 

from traditional and outdated methods of production. 

Through modernisation, India could compete on the 

global stage and improve the living standards of its 

people. 

5. Democratic Reforms: Ambedkar emphasised that the 

stability of the revolution lay in a democratic framework 

that guaranteed equality, justice, and fraternity. He was 

critical of non-violent methods that failed to address the 

root causes of inequality and believed that the true path 

to progress lay in the establishment of a democratic 

society where the rights of all individuals were 

protected. 

The economic thought of Dr Ambedkar was revolutionary in that 

it sought to not only reform the economic system but to overhaul 

the entire social structure that sustained inequality. His theories 

on economic crises and their solutions laid the groundwork for a 

more inclusive and equitable society. He saw the removal of 

caste-based divisions as essential for both social justice and 

economic prosperity. The economic crisis in India, in his view, 

could only be solved by addressing its social roots and 

implementing systemic changes across all spheres of life. 

 

CONCLUSION 
The vision of Dr B.R. Ambedkar for an equitable economic-social 

environment offers profound insights into achieving justice, 

equality, and sustainable development. His ideas challenge the 

traditional social structure, emphasising the need to dismantle 

caste discrimination and promote social democracy. Ambedkar 

believed that true economic stability and growth could only be 

realised when society, state, and institutions collectively worked 

to ensure equality and fairness for all, particularly for the 

marginalised. His proposed solutions, such as land redistribution, 
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rights of the workers, and state intervention, offer practical 

measures for addressing socio-economic disparities and fostering 

social harmony. Additionally, his focus on the moral and cultural 

values that shape economic systems highlights the importance of 

ethical governance and social responsibility. The ideas of 

Ambedkar remain strikingly relevant today, as his vision for a 

just, inclusive, and balanced society continues to inform debates 

on socio-economic reform. By integrating his principles, modern 

societies can address the challenges of inequality, poverty, and 

social exclusion, working towards a future where every individual 

has the opportunity to thrive. 
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