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4 ABSTRACT

The Indian industry, with its extensive reach and resources, is in a Pradhan Mantri Mudra Yojana (PMMY)
drive transformative changes within this sector, and it must act swiftly. A robust microenterprise sector is not
only a business necessity but also a social imperative. This segment has the potential to significantly enhance the
global competitiveness of Indian businesses by tackling challenges related to sustainable supply chains, fostering
innovation, exploring new markets, and building climate resilience. Empowerment is essential for speeding up
economic growth, which is a concern for political philosophers and social scientists. Self-help groups (SHGs) have
opened the way for rural economic independence by engaging in micro business with their members.
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PRELUDE

The PMMY Scheme provides financial assistance to the revenue-generating operations of micro and small
businesses within the non-corporate, non-farm sector through Member Lending Institutions. Micro-
entrepreneurship is significantly contributing to green growth, especially in local communities. By encouraging
environmentally friendly practices, these enterprises play a crucial role in advancing the broader goals of
sustainable development. This account presents a more detailed and engaging perspective on the micro
entrepreneurs of the nation. The Medium, Small, and Micro Enterprises (MSME) sector accounts for
approximately 30% of India's GDP and over 50% of its total exports, with 99% of these being microenterprises.
Consequently, microenterprises are vital for enhancing the overall resilience of the MSME sector.

EMPOWERMENT AIMS

. The PMMY encourages social empowerment by participating in small scale entrepreneurship.

. To create a conducive environment for entreprencurs' complete development by implementing positive
economic and social policies.

. To emphasize the aspects that empower individuals, both male and female, to pursue
entrepreneurship in self-help groups.

. The boost of entrepreneurialdynamism and productivity can only happen with the enhancement of human

and institutional capacities.

@ s

| A
g sk /\/\/
tf &; i

Source: https://www.business-standard.com/economy/news/centre-doubles-loan-limit-under-pradhan-mantri-
mudra-yojana-to-rs-20-lakh-124102501146 1.html

€/ 2025 EPRA EBMS | httpsy/eprajournals.com/ Journal DOI URL: https://doi.org/10.36713/epra1013
208


https://eprajournals.com/
https://doi.org/10.36713/epra1013
https://doi.org/10.36713/epra22771

= Journal DOI: 10.36713/epra1013 | SJIF Impact Factor (2025): 8.619 ISSN: 2347-4378

(&} EPRA International Journal of Economics, Business and Management Studies (EBMS)
Volume: 12 | Issue: 6 | June 2025 -Peer-Reviewed Journal

According to the Annual Report from the Pradhan Mantri Mudra Yojana (PMMY), microenterprises employ
approximately 107 million people, which accounts for nearly 25% of India's overall workforce. This positions the
sector as one of the most vital sources of employment within the nation. Research carried out by the National
Sample Survey Office (NSSO) indicates that 60—70% of the workforce in microenterprises comes from
economically disadvantaged backgrounds, who turn to entrepreneurship as a way to secure their livelihoods and
fulfill basic needs. Moreover, microenterprises play a crucial role in strengthening local economies by providing
goods and services that meet community needs, supporting local supply chains, and aiding rural development. By
nurturing these enterprises, India can encourage equitable economic growth that benefits all segments of society.

How We Help Micro Enterprises
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Source: https://www.google.com/search?sca_esv=3139d74b9444d6d5&rlz=1C1CHBFenIN1039IN1039&q

MUDRA LOANS DISTRIBUTION ACROSS INDIAN STATES

State % Share in Number of
Accounts
Tamil Nadu 11.6
Bihar 10.6
West Bengal 9.9
Uttar Pradesh 9.5
Karnataka 9.5
Mabharashtra 8.0
QOdisha 6.7
Madhya Pradesh 6.1
Rajasthan 4.4
Kerala 3.3
Gujarat 3.0
Jharkhand 2.9
Assam 2.4
Punjab 2.0
Chhattisgarh 2.0

ANALYSIS

Leading States: Tamil Nadu holds the biggest percentage of Mudra mortgage debts at 11.6%, carefully
accompanied through Bihar (10.6%) and West Bengal (9.9%). This shows a better penetration and usage of Mudra
loans in those southern and Indian states. Significant Contribution from Northern and Western States: Uttar
Pradesh (9.5%) and Karnataka (9.5%) additionally display huge stocks, demonstrating a huge attain of those loans
throughout extraordinary regions. Maharashtra, a chief monetary hub, debts for 8.0% of the mortgage debts.

Tiered Distribution: The distribution suggests a clean tiered structure. The pinnacle 5 states (Tamil Nadu, Bihar,
West Bengal, Uttar Pradesh, Karnataka) together account for a sizable part of the full Mudra mortgage debts,
every having a percentage of 9.5% or more.

Mid-Range Performers: States like Odisha (6.7%), Madhya Pradesh (6.1%), Rajasthan (4.4%), Kerala (3.3%),
Gujarat (3.0%), and Jharkhand (2.9%) constitute the mid-variety in phrases in their percentage, indicating a regular
however much less dominant presence as compared to the main states.
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Lower Share States: Assam, Punjab, and Chhattisgarh have the bottom stocks many of the pinnacle 15 states,
every at 2.0% or 2.4%. While nonetheless a part of the pinnacle 15, their relative contribution to the full variety
of Mudra mortgage debts is smaller.

Fairly even spread

Mudra loans display a reasonably good distribution across India’s states.
Top 15 states - % share in number of accounts

mint

T

Tamil West Karnataka Odlsha Ra]as! han Gujarat Assam Cma'nsgmh
Nadu Bengal
Bihar Uttar Maharashtra Kerala Jharkhand Punjab
Pradesh Pradesh
Saurce: Government data

Fairly Even Spread: Despite the variations, the term "Fairly even unfold" used with inside the diagram's identify
indicates that the loans aren't closely focused in only one or states however are dispensed throughout an amazing
variety of states, helping the program's goal of selling entrepreneurship nationwide. The slow decline in
probabilities throughout the states, as opposed to sharp drops, reinforces this concept of an especially balanced
distribution. The distribution of Mudra loans is illustrated in the accompanying bar chart, which depicts the
percentage of various bills across the majority of India's top 15 states. The data suggests that these loans are widely
accessible due to their "exceedingly balanced distribution." The documents highlight the effective execution of
the Mudra loan program, which has successfully reached a diverse array of Indian states. Although certain states
experience higher debt interest rates, the overall debt distribution appears to be quite equitable, promoting
inclusive financial growth and entrepreneurship in various geographic regions. The chart illustrates the
distribution of Mudra loans, emphasizing the representation of bills among the 15 principal Indian states.
According to the data, these loans exhibit an "exceedingly balanced distribution," signifying an excellent
allocation.

CHANGING DESIGN, METHODOLOGY, AND STRATEGY

PMMY Enhancing self-employment among villagers is a fundamental approach for achieving sustainable rural
development. Empowerment accelerates rural progress and facilitates the establishment of businesses by villagers.
This research investigated the impact of empowerment through micro-credit funding on the creation of sustainable
rural enterprises in our County and surrounding rural areas. The complex growth challenges encountered by India
are now catalysing a favourable shift in the perception of microenterprises. These entities are increasingly
recognized for their ability to promote economic growth and enhance social inclusion. In 2020, the government
redefined microenterprises as those with investments up to INR 1 crore and turnovers not exceeding INR 5 crore,
thus offering focused support to this sector. Furthermore, Indian industries are progressively turning to
microenterprises for supply chain solutions and opportunities for market expansion. There is a shared belief that
microenterprises possess the potential to bring about significant changes within the country and accelerate the
journey towards becoming a developed nation by 2047.
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The Auto and Ancillary Sector

In the Auto and Auto Ancillary Sector, there exists a prevailing sense of cautious optimism as the festive season
draws near, fuelled by the anticipated rise in rural demand attributed to favourable monsoon conditions and the
upcoming harvest. Recent developments concerning India’s productivity-linked incentive (PLI) scheme highlight
its significant benefits for the automotive sector. The government has approved 50 out of 74 applications for this
scheme, which provides grants ranging from 13% to 15% based on the sales value of electric vehicles (EVs). This
financial assistance plays a crucial role in alleviating the high manufacturing costs linked to EVs, thus improving
their competitiveness in comparison to internal combustion engine vehicles. Such a conducive policy environment
and demand scenario is projected to produce favourable results for the Auto and Auto Ancillary sector in the
medium to long term, as encouraged by PMMY.

Semiconductor Industry

In the area of the Semiconductor Industry and sustainable mobility, the PMMY is extending its financial guide
for the India Semiconductor Mission (ISM) from 5 to 8 years. This extension consists of blessings together with
extra presents for ability improvement and interest-loose loans. The greater guide, coupled with decreased
incentives for era switch and a heightened emphasis on chip fabrication, is designed to draw greater chip
fabrication agencies to set up operations in India.

Electronics Manufacturing Sector (EMS)

The PMMY is poised to rejuvenate the ProductionLinked Incentive (PLI) framework for white goods, with the o
bjective of enhancing domestic output of highvalue components like compressors and copper tubes. This initiati
ve aims to markedly improve local value addition, setting a goal to elevate domestic content to 7580% by the fis
cal year 2029, thus lessening dependence on imports in the air conditioning and LED lighting arenas. Furthermo
re, the government has commenced endorsing investments from Chinese enterprises, resulting in Indian firms se
eking partnerships with their Chinese counterparts. This collaboration is anticipated to fortify both capacity and
competence, aligning with the prevailing trend in the electronics sector towards increased local production and r
educed reliance on imports. It also underscores the vital role of foreign expertise and capital in the progress of In
dia’s electronics manufacturing domain.

Sugar Sector

The Ministry of Consumer Affairs® August 29 PMMY notification, which stated that ethanol can now be crafted
from a number of feedstock’s, along with as sugarcane juice, B-heavy and Chevy molasses, and grains, has ended
in a good improvement within side the sugar sector. The obstacles positioned in December 2023, which limited
the manufacturing of ethanol from those reasserts due to growing sugar costs in guidance for the overall elections
in 2024, were reversed via way of means of this judgment. As the brand new season attracts near, it's far expected
that the government's current selection to take away those obstacles on the producing of ethanol from sugarcane
juice and B-heavy molasses will bring about better ethanol costs. An effective improvement has emerged within
side the Sugar Sector thru PMMY notification from the Ministry of Consumer Affairs on August 29, which said
that ethanol can now be created from plenty of feed stocks, along with sugarcane juice, B-heavy and C-heavy
molasses, in addition to grains. This selection represents a reversal of the regulations imposed in December 2023,
which constrained ethanol manufacturing from those reasserts because of escalating sugar costs in anticipation of
the 2024 well-known elections. The government's current circulate to boost those regulations on ethanol
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manufacturing from sugarcane juice and B-heavy molasses is anticipated to cause a growth in ethanol costs as the
brand new season approaches.

Cement Industry

India's economy is poised for significant growth, with the cement sector leading the way, expecting 6-7% annual
growth and major companies dominating over half the market by early 2025. Many other sectors are also projected
to perform exceptionally well. These include: Automotive & Auto Parts, Energy, Telecommunications,
Construction Materials, Railways, Consumer Electronics, Power, Logistics, Fast Moving Consumer Products
(FMPGQG), Heavy Machinery & Engineering, Infrastructure Development and Banking & Financial Services. While
the original text mentioned the Pradhan Mantri Mudra Yojana (PMMY) scheme, it's important to clarify that this
scheme primarily supports small businesses. The growth in these larger, capital-intensive sectors is driven by
broader economic factors, substantial public and private investments, and strong financial markets, not directly
by micro-loans. However, the overall economic vitality encouraged by schemes like PMMY can indirectly boost
demand and create a supportive environment for these larger industries.

India's long-term investment appeal relies on expanding its vision and adopting global insights, particularly by
developing untapped industries. Small and Medium Enterprises (SMEs) are crucial for India to become a global
manufacturing leader. There's a strong push for policies that help small businesses grow into medium and then
large corporations, building a strong industrial structure. The Centre of Excellence on Employment and Livelihood
is working to remove barriers to growth in employment and livelihoods through collaborative initiatives and
policy discussions. A key focus will be deregulation, which is seen as essential for fostering growth and will be a
major topic in the upcoming Economic Survey. India's banking sector is stable and revitalized, and the nation is
prepared to respond thoughtfully to foreign investor activities, avoiding hasty decisions.

The government's commitment to infrastructure development and economic growth is expected to significantly
increase consumption across all income levels. This, combined with broader economic advancements, is already
leading to a resurgence in demand from both rural and urban areas. This surge in demand is prompting increased
private sector investment, which is expected to accelerate India's overall economic expansion. Domestic
consumption is therefore vital for the stability and long-term sustainability of India's growth. Early signs indicate
new capacity development across various industries and a notable rise in investment intentions, pointing towards
a strong economic future.

FINDINGS

e PMMY's Impact on Individuals: The Pradhan Mantri Mudra Yojana (PMMY) plays a significant role
in fostering financial empowerment and boosting self-confidence among individuals, allowing them to
envision greater possibilities.

e Micro Businesses and Monetary Empowerment: The active involvement of micro businesses has
been pivotal in advancing monetary empowerment. This collective effort, supported by continuous
government and community collaboration, aims to improve the overall well-being and economic
prosperity of a given region.

e Beneficiary Impact and Life Choices: The PMMY system strives to create a tangible positive impact
on its beneficiaries by enabling them to make financial decisions that influence their lives and social
priorities.

e Factors for Microenterprise Sustainability: An analysis has identified key factors influencing the
sustainability of microenterprises. Financial, political, demographic, and personal family-related
issues are all found to be significant contributors to the viability and success of these small businesses.

e Societal Benefit from SHG-Linked Microenterprises: The study specifically highlights that
microenterprises originating from self-help groups (SHGs) are making a positive societal contribution,
particularly by empowering women and girls.

CONCLUSION

The future outlook for a society rich in micro-entrepreneurs presents both opportunities and challenges in
commerce, improved wealth distribution, and overall economic progress. This highlights the importance of the
PMMY scheme, which emphasizes that supportive entrepreneurship is crucial for driving economic growth
through innovation, job creation, and wealth accumulation. Start-ups and local businesses not only enhance our
markets but also promote healthy competition. By offering skills training and initiatives for small enterprises, we
ensure that everyone, irrespective of their background, can engage in this economic progress; it is particularly
important to empower women and youth in business. The effects of economic empowerment and skill
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development on young individuals are profound. When people are empowered, entire communities benefit. From
an economic standpoint, the implementation of PMMY facilitates the emergence of new businesses, leading to
job creation and the stimulation of local economies.
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