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ABSTRACT

The financial performance of a company is really important because it tells us how well the company is doing with
its money and resources. For companies that make things like manufacturing companies how well they do
financially depend on things like how things cost how much money they make and how well they run their
operations.

Freudenberg Performance Materials India is a player in the nonwoven and technical textiles business.
They sell materials to lots of industries like car makers, hospitals, construction companies and clothing
manufacturers. How well Freudenberg Performance Materials India does financially depend on things like how
much it costs to make their products the price of the materials they need and how much people want to buy their

stuff.

This study is looking at how different things affect the performance of Freudenberg Performance Materials
India. It shows that keeping costs under control running things and planning for the future are really important.
The study also talks about some of the challenges the company faces like the cost of materials going up and
competition from companies.

The study says that if a company manages its money well it will make profit and be able to grow in the
long run. Effective financial management is key, to helping Freudenberg Performance Materials India achieve its
goals and be successful.
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INTRODUCTION
In business today managing money is really important for a company to do well. Companies have to keep track
of what they spend what they make and what they have to work with so they can make a profit.

Freudenberg Performance Materials India is a company that makes things. It produces nonwoven materials that
are used in lots of different industries. This company makes a lot of things so they have to plan carefully with their
money and make sure they are not spending too much.

The financial impact is basically how money things affect how well a company does. This includes how money
they make, what things cost and how well they do their work. If Freudenberg Performance Materials India
manages these money things well then, the company will do better.

The old way of looking at money mostly looks at what happened in the past which does not always work. So,
companies, like Freudenberg Performance Materials India need a way to look at their money so they can make
good decisions.

1. PROBLEM STATEMENT
Many manufacturing companies face financial challenges due to increasing costs and changing market conditions.
In the case of Freudenberg Performance Materials India, the main problems include:

e Increasing raw material costs affecting profit

e Inefficient cost control reducing financial performance

e  Competition in the market affecting sales

e Supply chain issues increasing operational costs

e  Economic changes affecting demand
Managing all these financial factors is difficult using traditional methods. Therefore, companies need better
financial analysis systems to improve their performance.
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2. RESEARCH OBJECTIVES AND QUESTIONS
2.1 Research Objectives
e To study the financial impact on Freudenberg Performance Materials India
e To analyse the effect of cost management on profitability
e  To understand the role of operational efficiency
e To identify financial challenges faced by the company

2.2 Research Questions

RQI1: How does financial management affect company performance?
RQ2: What is the impact of cost control on profitability?

RQ3: What challenges affect financial performance?

3. LITERATURE REVIEW
Researchers have taken a look at how well companies in manufacturing industries do with money. A lot of the
studies looked at things like accounting data and financial reports.

These studies found out that keeping costs under control is really important if a company wants to make money.
Companies that are good at managing their costs do better when it comes to money.

Research also found out that being efficient with operations helps get rid of waste and makes companies more
productive. For companies that make things the cost of materials is going up and there is a lot of competition.
Some studies think that companies should plan better with money and use tools to do better.

Overall, what we know is that managing money well is very important for a company to be successful. Financial
management is a part of doing well in business and companies, in manufacturing industries need to pay attention
to financial management to succeed.

4. CONCEPTUAL FRAMEWORK

The conceptual framework explains how different financial factors are connected and how they affect the overall
performance of the company. In Freudenberg Performance Materials India, financial performance depends on the
proper management of revenue, cost, efficiency, and external conditions.

Key Components

e Revenue (Sales Income)
Revenue is the money earned by the company from selling its products. Higher sales lead to better
financial performance. However, revenue depends on market demand, customer needs, and competition.

e  Cost Structure (Expenses)
Cost includes all expenses such as raw materials, labor, transportation, and production costs. If costs
increase, profit decreases. So, controlling cost is very important for financial stability.

e Operational Efficiency
Operational efficiency means how well the company uses its resources to produce goods. Efficient
operations reduce waste, save time, and lower production costs, which improves profitability.

e Profitability
Profitability is the final result of all financial activities. It shows whether the company is making profit
or loss. It depends on both revenue and cost management.

e External Factors
External factors include market demand, economic conditions, competition, and price fluctuations. These
factors are not fully controlled by the company but have a strong impact on financial performance.

Components of Financial Impact

Component Operational Impact Risk Involved Management Focus
Revenue Increases Income Demand Changes Sales Growth
Cost Structure Affects Profit Rising Costs Cost Control
Operations Improves Efficiency Inefficiency Process Improvement
Profitability Show’s Success Low Profit Financial Planning
External Factors | Influences Performance Market Risk Risk Management
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5. RESEARCH METHODOLOGY

This study is based on secondary data collected from different sources such as company reports, research articles,
and industry publications.

The purpose of the study is to understand how financial factors like cost, revenue, and efficiency affect the
performance of the company. The information collected from these sources is analysed in a simple way to identify
key financial issues and their impact.

The study mainly focuses on:

e Cost management

e  Profitability

e  Operational efficiency
This research does not include detailed statistical analysis but is based on general understanding and comparison
of financial concepts.

6. DISCUSSION
The study shows that financial performance depends on several important factors.
e  Cost control plays a major role in improving profit
o Efficient operations reduce expenses
e  Proper financial planning improves decision-making
o  Market conditions affect revenue
Companies that manage these factors properly achieve better financial performance.

Comparative Financial Impact

Factor Impact Level
Cost Management High
Revenue Growth High
Operational Efficiency Medium
External Factors Medium

7. MANAGERIAL IMPLICATIONS

Financial analysis helps managers understand how their company is doing. This understanding enables them to
make decisions.

Managers can spot areas with costs. They can then take steps to cut expenses. This action improves profitability.
They can also plan budgets effectively. This helps them allocate resources in a way.

Financial analysis provides information on revenue, expenses and profit trends. This information supports
decision-making. It helps managers take actions. They can avoid risks.

Managers can also improve how their organization operates. They connect data, with production and supply chain
activities. This ensures operations and better performance.

Managers should use financial tools and technologies. These tools improve accuracy and speed. Providing training
to employees is also important. Good data systems help achieve financial results.
Overall financial analysis helps managers plan, control and improve their organizations performance.

8. LIMITATIONS AND FUTURE RESEARCH

Limitations

This study has some limitations that should be considered. The research is mainly based on secondary data
collected from company reports, articles, and industry sources. Since primary data was not used, the findings may
not fully reflect the actual financial condition of the company.

Another limitation is that detailed financial information of Freudenberg Performance Materials India is not easily
available in the public domain. This restricts deeper analysis of financial performance.
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The study also does not include advanced statistical or numerical analysis. It focuses more on general
understanding rather than detailed financial calculations. In addition, the study is limited to a single company, so
the results may not be applicable to all industries.

Future Research
Future studies can improve this research by using primary data such as surveys, interviews, or actual company
financial records. This will provide more accurate and detailed results.

Researchers can also compare the financial performance of Freudenberg Performance Materials India with other
companies in the same industry. This will help in better understanding the company’s position in the market.

Further research can include advanced tools like financial ratio analysis, trend analysis, and financial modelling
for deeper insights. The impact of digital technologies and automation on financial performance can also be
studied.

Overall, future research can provide more detailed and practical insights into financial performance and help in
better decision-making.

9. CONCLUSION

Financial performance is very important for the growth and success of any company. This study analysed the
financial impact in Freudenberg Performance Materials India by focusing on factors such as cost management,
revenue, and operational efficiency.

The study shows that cost control plays a major role in improving profitability. When the company manages its
expenses properly, it can increase its profit and maintain financial stability. Operational efficiency is also important
because it helps reduce waste, save time, and improve productivity.

At the same time, external factors such as market demand, competition, and economic conditions also influence
financial performance. These factors are not fully under the control of the company, but they have a strong impact
on revenue and overall results.

Overall, the study concludes that proper financial planning, effective cost management, and efficient operations
are essential for achieving better financial performance. If the company focuses on these areas, it can improve its
profitability and achieve long-term growth.
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