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INTRODUCTION

Financial analysis is an important process used to evaluate the financial performance, profitability, liquidity, and
operational efficiency of an organization. It helps management, investors, and stakeholders understand the
company’s financial position and identify areas for improvement. Financial analysis involves the interpretation of
financial statements such as the balance sheet, profit and loss account, and cash flow statement to assess the
organization’s growth and sustainability. In today’s competitive industrial environment, effective financial
management plays a vital role in ensuring organizational success, profitability, and long-term stability. Financial
analysis also assists in decision-making regarding investments, budgeting, cost control, and resource utilization.

The present study focuses on the financial analysis of Dellner India, a company engaged in manufacturing railway
and industrial coupling systems and related engineering products. The study evaluates the company’s financial
performance using different financial indicators and ratios.

INDUSTRY PROFILE

The railway equipment and engineering manufacturing industry plays a significant role in the development of
transportation infrastructure and industrial growth. The industry includes manufacturers of railway couplers,
braking systems, hydraulic systems, engineering components, and industrial automation products. With the
increasing demand for safe and efficient transportation systems, railway component manufacturers have
experienced significant growth in recent years. Technological advancements, modernization of rail networks, and
government investments in railway infrastructure have further accelerated industry expansion.

India has emerged as one of the fastest-growing railway markets in the world. The Indian government’s focus on
railway modernization, metro rail projects, freight corridors, and high-speed rail systems has created strong
opportunities for engineering and railway component manufacturing companies. The industry contributes
significantly to employment generation, exports, and technological innovation. Increasing investments in
automation, sustainability, and safety systems have encouraged companies to adopt modern manufacturing
technologies and improve operational efficiency.

The railway engineering industry also faces challenges such as fluctuating raw material prices, intense
competition, supply chain disruptions, and changing customer requirements. To remain competitive, companies
focus on research and development, quality management, cost optimization, and strategic partnerships. Overall,
the industry continues to grow steadily due to increasing transportation demand and infrastructure development
activities worldwide.

COMPANY PROFILE

Dellner India is a subsidiary of the global Dellner Group and operates in the railway and industrial engineering
sector. The company primarily manufactures automatic couplers, semi-permanent couplers, air couplers, and
related railway connection systems used in passenger trains, metro systems, and industrial transportation
equipment. The company was established in India in 2009 and is headquartered in Tamil Nadu.

Dellner India focuses on delivering high-quality railway safety and connectivity solutions to domestic and
international customers. The company has developed strong relationships with railway equipment manufacturers
and transportation companies. It operates advanced manufacturing facilities and emphasizes quality control,
innovation, and technological advancement. The organization also focuses on employee development, operational
excellence, and sustainable manufacturing practices.

The company has experienced steady growth in revenue and operational performance over recent years. Financial
reports indicate improvements in EBITDA, profitability, assets, and net worth. Dellner India continues to
strengthen its market position by expanding its product portfolio, improving operational efficiency, and adopting
advanced engineering solutions.
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REVIEW OF LITERATURE

Financial analysis has been widely studied by researchers and management experts to understand organizational
performance and financial stability. According to Brigham and Houston, financial analysis is an essential tool for
evaluating profitability, liquidity, and solvency of business organizations. They emphasized that ratio analysis
helps management make strategic financial decisions and improve operational performance.

Pandey (2018) stated that financial statement analysis assists organizations in identifying strengths and
weaknesses in financial management. The study highlighted the importance of liquidity ratios, profitability ratios,
and turnover ratios in evaluating organizational efficiency.

Khan and Jain explained that effective financial analysis improves resource utilization and helps organizations
maintain financial stability. Their research emphasized that profitability and liquidity management are key
indicators of organizational sustainability and long-term growth.

A study by Sharma (2020) found that engineering and manufacturing companies that regularly monitor their
financial performance achieve better cost control and operational efficiency. The research also highlighted the
importance of working capital management in maintaining smooth business operations.

Another study by Gupta and Mehta (2021) concluded that financial analysis supports strategic planning and
investment decisions. The authors emphasized that companies with strong financial management practices are
more capable of adapting to changing market conditions and economic uncertainties.

RESEARCH METHODOLOGY

Research methodology refers to the systematic process used to conduct research and collect relevant information
for analysis. The present study adopted an analytical and descriptive research design to evaluate the financial
performance of Dellner India. The study mainly relied on secondary data sources collected from company reports,
financial statements, websites, journals, and published financial records.

The study analyzed the company’s financial performance over recent years using ratio analysis and comparative
financial analysis techniques. Various financial indicators such as profitability ratios, liquidity ratios, solvency
ratios, and efficiency ratios were considered for the analysis. The collected data was interpreted systematically to
understand the financial strengths and weaknesses of the company.

The research methodology also included interpretation of revenue growth, EBITDA performance, net profit
trends, asset growth, and operational efficiency. The study aimed to identify factors influencing financial
performance and provide suitable suggestions for improving financial stability and profitability.

DATA ANALYSIS
The financial analysis of Dellner India indicates steady operational growth and improvement in financial
performance over recent years. The company’s operating revenue falls within the range of X100 crore to X500
crore, demonstrating stable business operations and market presence. Financial reports also indicate that EBITDA
increased significantly during the financial year ending March 2024, showing improved operational efficiency
and cost management.

The company’s assets and net worth also showed positive growth, reflecting financial stability and expansion of
business operations. Growth in total assets indicates increased investment in infrastructure, production facilities,
and operational capacity. The improvement in profitability demonstrates effective management practices and
better utilization of resources.

Liquidity analysis suggests that the company maintains adequate working capital to support day-to-day operations.
The reduction in borrowings indicates better debt management and financial discipline. The company has also
improved operational margins and profitability ratios, which reflect efficient cost control and productivity
improvement.

The financial analysis further shows that Dellner India has maintained a strong market position in the railway
engineering industry through innovation, customer satisfaction, and operational excellence. The company’s
financial growth is supported by increasing demand for railway infrastructure and modernization projects in India
and international markets.
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FINDINGS

The study identified several important findings regarding the financial performance of Dellner India:
The company has achieved consistent revenue growth and operational expansion over recent years.
EBITDA and profitability levels improved significantly, indicating efficient operational management.
Asset growth reflects increased investment in production facilities and infrastructure development.
The organization maintains good liquidity and working capital management practices.

Reduction in borrowings indicates better financial discipline and debt management.

The company benefits from increasing demand in the railway and transportation engineering sector.
Strong focus on innovation and quality management has strengthened the company’s market reputation.
Financial performance indicates that the company is capable of sustaining long-term business growth.
SUGGESTIONS

To improve financial performance further, Dellner India should continue focusing on cost optimization and
operational efficiency. The company can strengthen its financial position by improving inventory management
and reducing unnecessary operational expenses. Expanding export operations and entering new international
markets can increase revenue generation and market share.

The organization should also invest more in research and development activities to develop innovative products
and maintain competitiveness in the railway engineering sector. Effective working capital management and
regular monitoring of financial ratios can improve liquidity and profitability.

The company can strengthen employee training and technological advancement programs to improve productivity
and operational efficiency. Maintaining strong customer relationships and adopting sustainable manufacturing
practices can also support long-term business growth and profitability.

CONCLUSION

Financial analysis is an important tool for evaluating the operational and financial efficiency of organizations.
The study on Dellner India reveals that the company has maintained stable financial growth and operational
performance over recent years. Improvements in revenue, profitability, EBITDA, and asset utilization indicate
effective financial management and strong organizational performance.

The company has established a strong position in the railway engineering and manufacturing industry through
innovation, quality management, and operational excellence. Although the organization faces challenges such as
market competition and changing economic conditions, its financial performance indicates strong growth potential
and sustainability.

By focusing on cost control, technological advancement, market expansion, and effective financial planning,
Dellner India can further strengthen its competitive position and achieve long-term organizational success.

REFERENCES
1. Brigham, E.F. & Houston, ].F. - Fundamentals of Financial Management.
Pandey, I.M. - Financial Management.
Khan, M.Y. & Jain, P.K. - Management Accounting and Financial Analysis.
Sharma, R. (2020) - Financial Performance Analysis in Manufacturing Industries.
Gupta, S. & Mehta, A. (2021) - Financial Statement Analysis and Organizational Growth.

SN

€/ 2026 EPRA EBMS | httpsy//eprajournals.com/ Journal DOI URL: https;//doi.org/10.36713/epral013
390


https://eprajournals.com/
https://doi.org/10.36713/epra1013

